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;wmwyhnp trade has been carried on for some time between Inchen ( (126-38,
17-28), South Korea, and Antung and Shihtao (12225, 36-53), Shantuno

i mc vince, China.® Most of “he commerce was handled by Chinese residents
of the Seoul and Inchon areas, but a few Koresns were also involved.
Traffic was carrvied in zwuall sailine vessels, owned by uhe Cuinese, with
cf f{ifveen or sixteen persons.

Advout July 1949, new restrictionz on shius entering and laaving Inchon
caused the smugelers to nbandon the harbor as a base and transfer oner-
ations to Kunsan (126-42, 36-00). The increased reatrictions vere im-
voged becaunse of the larze number of Chinese trying to enter Korea
illzgelly in order to escape from the Chinege Communiets.

Vltn the move to Kunsan, the former smugglers from Inchon and Seoul have

wr ve work with Chinese around Kun: n. Almost no Koreans aras now conceraed
the traffic because of the @il s:l*v of trading with the Chinese after
ival at Antung or shihtao, The present procedure is to load goods durlng

the day and take the ship out of the harbor either through bribery of officials
or under cover of night.. The trip to Antung., with a favorable wind, reguires
abent three or four days. When shivping is good, mors than ten vessels a

monoh embark from Xunsan.

Da&senger fareg on the smuggling run are AS.OJO to 50.000 won, which alco pays

v the fowd consumed during the vovage. In commodities, the princinal articles .

ed are, irom China to Korea, bean cil, peanut oil, material for clothing

. other consumer goods. To China, the traffic includes electrical appiiances,
Lean~made medicines, scallops, beche~de-mer, gasoline, motor oil, and

d.- Gold. purchased in Kerea for 8,000 won per momme (a unit of weight

ralent to 3.75 grams), can be sold in Manchuria for 12,000 to 132,000 won

1 nomne; it is generally exchanged for bean oil at that rate. The principal

demand for gold comes I'rom wealthy Chinese who believe thet the Communist regime

wili be of short duration and are unwilling to acaulre local Communist currency. ¥

STATE Ry
S

ARMY

CLASSIFICATION W ¢ _ E
| oy WSRE DISTRIBUTION ~
1 R 78I 1 i .

| nocnmspté 0. '---.W!-

0




25X1A
25X1A

25X1A

Approved For Release 2002/01/03 : CIA-RDP82-00457R004300410007-6
CINTRAL INTELLIGENCE AGFNC -

S .
A voaasenger desiring to enter Chinm 1llegelly frui: South Xorea was told
thnt he could obtaln pessage for 45,000 von on a shiv leaving Xunsan within

few days bo return to its home vort of Antung. The vessel remained in
Kunsan for nearly two weeks and finally departed s cretiy during the night,
not for Antung but for Shihtas, because of an unexr’ained change of achedule.

T-aders in Kunean siated tha% there were vessels les ving th=% vort monthly
for Shantung.

* Comment. Smugeling overations between Inchun and Shihtro vere
reported in

b Comment. Under the Communist regime, ¢ircula.ion of zold and its

vossession except in the form of ornements have been yrohibited.
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